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Th“'ﬂ' and Issues in International Economics (PGECO3C002T)
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S Section (A)
- Note: Encircle the most appropriate answer from the following 10%1.5= 15 i
~ Q-IThe gains from international trade will be larger when
o B a) The difference in the comparative cost ratio is larger
b)  The difference in the Comparative cost ratio is smaller
: €) The demand for foreign goods is inelastic
d) None of these
" Q- Il the *beggar thy neighbor’ policy refers to the use of tariff for
i a) improving countries balance of trade b) Qrudiuuling unemployment
f: ¢) earning foreign exchange d) all the above
T

Q-1 Immiserizing growth refers to a situation where a country
a) grows rapidly with trade
b) terms of trade improve with economic growth

¢) gains from growth are more than offset by deterioration in terms of trade
~d) none of these

Q-1V The Stolper-Samuelsion theorem pestulates that the imposition of tariffs by a nation
causes the real income of the nation

~ a) scarce factor to rise b) scarce factor to fal)

~¢) abundant factor to rise d) none of these

Q_ vﬁ change from $ 3=£1 to $2=£1 represents
J deprecation of US dollar b) an appreciation of the US dollar
an appreciation of Sterling pound d) none of these
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i ,The present international monetary System is

gold #tandard :

] i’&ﬁbl}f flexible exchange rate system

-. _*::-'i:-.}: fixed exchange rate system with more frequent exchange rate changes
i d) a Huctuaung exchange rate system but with some intervention by monetary Huthﬂrltlﬂ
o help maintain orderly toreign exchange markets

Q-IX The practices of selling the product at a higher price in domestic market as
compared to international market

a) FL"r“ﬂrdjnl—-‘ h) [-.1-"1l|'['|['l.ll'i1‘ c) Arbitrage d) None ol Lhese
E Q-X For devaluation to be most effective the Marshal-Lerner condition that the surm 0]
4 elasticity of demand of import and export should be
a) Greater than one b) less than one ¢) Equal to one d) Zero
.;. Section — (13)
" Do any five questions from the following each question carry equal marks  5*8=40

Q-2 How does Adam Smith explain his contention that all nations engaged in trade can
benefit from trade”

OR
Q- 3 Explain the Stolper-Samuelson theorem.

Q-4 Explain with the help of diagram the impact of tariffs
OR

* Q-5 Define Offer curve. How it affects volume and terms of trade.
s "M__‘_Trad: as engine of growth. Justify
3 ot
Wfﬂ#a short note on the East Asian Miracle.
5s the ;vulutmn of present International Exchange rate system?

OR
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L Section-(C)
:_ihree questions from the following section 3*15=45

the expenditure reducing and expenditure switching policies of currectmn

. at 1s meant by the “new protectionism™? Explain why and under what mndﬂmﬁ
nt- industry argument for an import tariff is valid. "

0-12 Discuss the Prebisch-Singer hypothesis of secular deterioration of terms of trade.

ﬁDW' far this theory is successful in order to influence the developing countries trade

nolicies?

"-;Explam the factors affecting international capital movements. Evaluate the impact

- g'n investment in India.




